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NOTICE AND INSTRUCTIONS TO APPOINTED 
SECURITY DEALERS 


This Notice outlines a revised procedure for the control of securities transactions 
under the Foreign Exchange Control Order. The principal changes involved in the 
new procedure, which becomes effective on September 1, 1945, are as follows: 


1. The security dealers referred to in Section I are appointed agents of the Board 
(designated as “Appointed Security Dealers”) and are authorized to approve on behalf 
of the Board the necessary permits for certain transactions undertaken by themselves 
as principals or agents. Persons or firms which are not Appointed Security Dealers 
and which wish to undertake themselves transactions for which permits are 
required should continue to apply to a chartered bank or to the Board on the 
appropriate forms. 


2. <A permit is henceforth required for every sale, transfer, assignment or delivery 
of securities, both domestic and foreign, from a resident to a non-resident whether the 
transaction takes place in Canada or outside Canada and whether or not an export 
of securities is involved. A permit continues to be required for every export of 
securities. 


3. With the exceptions referred to in Section V, permits must in future be produced 
to transfer agents and registrars in Canada in support of requests to transfer securities 
from residents to non-residents. 


4. No permit is henceforth required for importations of securities. 


I. APPOINTED SECURITY DEALERS 


The following are appointed agents of the Foreign Exchange Control Board to 
approve permits for security transactions, subject to the terms and conditions described 
in this Notice: 


(1) Bank of Canada. 

(2) Chartered banks. 

(3) Quebec Savings Banks and Province of Ontario Savings Office. 
(4) Trust companies registered with the Board. 


(5) Offices in Canada of firms which are active members of Toronto Stock Exchange, 
Montreal Stock Exchange, Montreal Curb Market, Winnipeg Stock Exchange, 
Calgary Stock Exchange, Vancouver Stock Exchange and Investment Dealers’ 
Association of Canada. 


Il. SECURITY TRANSACTIONS FOR WHICH PERMITS ARE REQUIRED 


1. A permit (Form K) approved by or on behalf of the Foreign Exchange Control 
Board is required for every sale, assignment, transfer or delivery of securities by a 
resident of Canada to a non-resident. This applies to transactions in both domestic and 
foreign securities whether the transactions are effected in Canada or outside Canada 
and whether or not an export or import of securities is involved. A resident broker 
or dealer who is effecting a purchase of securities in Canada for a non-resident or a 
sale of securities outside Canada for a resident is regarded as the resident selling such 
securities to a non-resident even though the broker or dealer is acting as agent and not 
as principal in the transaction, a permit is, therefore, required by the broker or dealer 
for such transactions, 
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2. A permit (Form K) approved by or on behalf of the Board is required for every 
export of securities from Canada. (A permit is not, however, required for the export of 
‘Canadian War Savings Certificates.) 


3. A permit (Form S) approved by or on behalf of the Board is required for every 
sale of securities in Canada by or on behalf of a non-resident. 

No permit is required for the importation of securities. This does not, however, 
authorize the acquisition of securities by a resident or the sale of securities in Canada 
by or on behalf of a non-resident otherwise than as permitted under this Notice or 
by the Board. 


Ill. SALES, ASSIGNMENTS, TRANSFERS OR DELIVERIES OF SECURITIES 
TO NON-RESIDENTS AND EXPORTS OF SECURITIES 


1. Sales and Transfers of Securities to Non-Residents which Appointed Security 
Dealers May Approve 


(1) Outright Sales to Non-Residents of Canadian Domestic Securities 

An Appointed Security Dealer may approve a permit on Form K for the sale 
(and transfer) of Canadian domestic securities to a non-resident, other than a resident 
of the sterling area, provided payment of the fair value of the securities is received 
immediately by the Appointed Security Dealer from the non-resident: 

(a) in United States dollars which are sold to the Board through an Authorized 
Dealer or are reinvested in accordance with Section III. 1(4) below; or 


(b) in Canadian dollars. 


(2) Sales to Non-Residents of Canadian Domestic Securities in Margin Accounts 

An Appointed Security Dealer may approve a permit on Form K for the sale to a 
non-resident, other than a resident of the sterling area, of Canadian domestic securities 
for their fair value against a debit balance in the name of the non-resident with the 
Appointed Security Dealer. 


(3) Outright Sales to Non-Residents of Foreign or Canadian Foreign Securities 

An Appointed Security Dealer may approve a permit on Form K for the sale 
(and transfer) of foreign or Canadian foreign securities to a non-resident, other than 
a resident of the sterling area, provided payment of the fair value of the securities is 
received immediately by the Appointed Security Dealer from the non-resident in 
United States dollars and sold to the Board through an Authorized Dealer or are 
reinvested in accordance with Section III. 1(4) below. Note: An Appointed Security 
Dealer must not, however, approve the sale to a non-resident at less than par in United 
States dollars of foreign or Canadian foreign securities maturing or having their earliest 
call date within two years. 


(4) Exchanges of Securities in the United States by Residents 
(a) An Appointed Security Dealer may approve a permit on Form K for the sale 
(and transfer) in the United States by a resident of: 
(i) Any foreign or Canadian foreign or Canadian domestic securities and the 
purchase of any foreign securities (but not Canadian foreign securities); or 
(ii) Any Canadian foreign or Canadian. domestic securities and the purchase of 
any Canadian foreign securities provided that the securities sold do not 
mature or have their earliest call date within five years or, if less than five 
years, that the maturity or earliest call date of the securities purchased is as 
short as or shorter than that of the securities sold. 


4 


(b) In connection with all exchanges of securities under 4(a) above: 


(i) Both the purchase and sale must be effected through the Appointed Security 
Dealer approving the transaction. 


(ii) The value of the securities sold must be equal to or greater than the cost of 
the securities purchased. 


(iii) The securities purchased must be readily marketable securities payable 
either solely or optionally in United States currency. 


(iv) The whole or any part of the proceeds in United States funds of a sale of 
securities under this paragraph may be held temporarily uninvested by an 
Appointed Security Dealer. Such funds may be reinvested subsequently in 
eligible securities but the Board reserves the right to require their sale to it 
through an Authorized Dealer at any time. 


(v) Appointed Security Dealers holding United States funds temporarily unin- 
vested in accordance with paragraph (iv) above must furnish the Board with 
a monthly report on F.E.C.B. Form 129. 


(5) Exchanges of Securities in Canada by Non-Residents 


An Appointed Security Dealer may approve a permit on Form K for the sale 
(and transfer) to a non-resident of Canadian domestic securities purchased by such 
non-resident in connection with an exchange of securities in Canada effected in the 
manner and subject to the conditions stated in Section IV. 1(3). 


2. Exports of Securities which Appointed Security Dealers May Approve 


(1) Exports of Securities Sold or to be Sold to Non-Residents 


An Appointed Security Dealer may approve a permit on Form K for the export 
to the United States (but not to other countries) by the Appointed Security Dealer of: 


(a) Securities sold or to be sold to a non-resident, where the Appointed Security 
Dealer has approved a permit on Form K covering the sale and transfer of the securities 
in accordance with the authority contained in Section II. 1. (If the export is made 
within 30 days of the approval of the Form K covering the sale and transfer, the same 
Form K may be used as the permit for the export—see procedure in Section III. 4(1); 
otherwise a separate permit on Form K is required). 


(b) Securities sold to a non-resident subsequent to September 15, 1939, but prior 
to the date of this Notice under circumstances such as would entitle the Appointed 
Security Dealer to approve a permit on Form K covering such sale to the non-resident 
under the authority contained in Section HI. 1, if such sale had taken place after the 
effective date of this Notice. 


(2) Export of Securities for Redemption 

An Appointed Security Dealer may approve a permit on Form K for the export 
by the Appointed Security Dealer of securities for redemption in foreign currency 
provided that such foreign currency, if United States dollars (or a currency freely 
convertible into United States dollars) is received immediately by the Appointed 
Security Dealer and sold to the Board through an Authorized Dealer or is invested in 
accordance with Section III. 1(4) above. 


(3) Exports of Securities in Connection with Reorganizations, Refinancings, etc. 


An Appointed Security Dealer may approve a permit on Form K for the export 
by the Appointed Security Dealer of foreign or Canadian foreign securities issued and 
offered for public subscription when such export is necessary in connection with a 
reorganization, refinancing, liquidation or receivership provided that the same securities 
or securities issued in replacement or substitution therefor are to be returned to the 
Appointed Security Dealer and provided further that, in the case of securities owned 
by a resident, any United States dollars payable will be received by the Appointed 
Security Dealer and sold to the Board through an Authorized Dealer or, in the case 
of principal payments, are reinvested in accordance with Section II. 1(4) above. 


(4) Exports of Securities for Transfer and Return 


An Appointed Security Dealer may approve a permit on Form K for the export 
by the Appointed Security Dealer of securities which are required to be shipped 
abroad for the purpose of effecting a change of registration involving a transfer: 


(i) From a resident of Canada to another resident of Canada; or 


(ii) From a resident of the sterling area to another resident of the sterling area 
or to a resident of Canada; or 


(iii) From a non-resident other than a resident of the sterling area to any other 
person, 


provided that the securities or securities issued in replacement or substitution therefor 
are to be returned by the transfer agent or registrar outside Canada direct to the 
Appointed Security Dealer immediately the transfer has been effected. 


(5) Exports of Securities for Splitting Certificates, etc. and Return 


An Appointed Security Dealer may approve a permit on Form K for the export 
by the Appointed Security Dealer of securities which are required to be shipped 
abroad for the purpose of: 


(i) Splitting stock certificates; 
(11) Obtaining the validation of mutilated bonds or coupons, 
(iii) Obtaining the signature or guarantee of the signature of the registered 
holder; 
(iv) Exchanging bonds for certificates of deposit or vice versa, or interim 
certificates for definitive certificates or bonds; 
(v) Registering and de-registering bonds; 
(vi) Obtaining endorsement of an interest or dividend payment; 
provided that the same securities or securities issued in replacement or substitution 
therefor are to be returned immediately direct to the Appointed Security Dealer. 


(6) Exports of Securities Received for Transfer in Canada 


An Appointed Security Dealer may approve a permit on Form K for the export 
by the Appointed Security Dealer of securities which have been sent to the Appointed 
Security Dealer from outside Canada for the purpose of effecting a change in registra- 
tion involving a transfer from a non-resident other than a resident of the sterling area 
to another non-resident, or of securities issued in replacement or substitution therefor. 


(7) Exports of Securities Received for Splitting Certificates, etc. in Canada 


An Appointed Security Dealer may approve a permit on Form K for the export 
by the Appointed Security Dealer of securities owned by a non-resident which have 
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been sent to the Appointed Security Dealer from outside Canada for any of the 
purposes referred to in Section III. 2(5) above, or of securities issued in replacement or 
substitution therefor. 


3. Sales, Assignments, etc., and Exports of Securities which Appointed Security 
Dealers Must Not Approve 


(1) Sales, transfers, assignments or deliveries of securities from residents to non- 
residents and exports of securities which are not specifically within the authority of 
Appointed Security Dealers to approve under Section III. 1 and 2 above must not be 
approved without the specific permission of the Board. 


(2) Except for deliveries incidental to transactions which Appointed Security 
Dealers have authority to approve under Section III. 1 and 2 above, no securities or 
cash held for a resident of Canada may be released outside Canada by an Appointed 
Security Dealer without the specific approval of the Board. 


(3) Residents are not permitted to sell securities short outside Canada. 


(4) Under the Regulations of the United Kingdom Control residents of Canada 
require a licence from that Control in order to sell sterling securities in the United 
Kingdom. By arrangement with the United Kingdom authorities an application for 
such a licence will be considered only if it is accompanied by a permit issued by the 
Board. Permits for the sale of sterling securities are granted by the Board only where 
real need exists. Applications for permits for the sale of sterling securities. should be 
made to the Board by letter accompanied by an application on Form K. If a permit is 
granted for the sale of sterling bearer securities which are in Canada, a declaration of 
ownership on a form which will be supplied by the Board upon application must be 
completed and forwarded with the securities to the United Kingdom. 


4. Procedure 


(1) Use of Form Kk 

(a) In connection with transactions which an Appointed Security Dealer has 
authority to approve under Section III. 1 and 2 above, Form K is to be completed in 
triplicate where an export of securities is involved and in duplicate in other cases. The 
name of the Appointed Security Dealer will be inserted as applicant and the Appointed 
Security Dealer will approve the permit on the Board’s behalf. 


Permits on Form K approved by each Appointed Security Dealer are to be 
numbered serially, 1, 2, 3, etc. commencing with a new series at the beginning of each 
calendar or financial year. (In the case of banks, such serial numbers are to be preceded 
by the bank and branch transit numbers). All copies of each permit are to be given 
the same number. 


The copies of the form are to be dealt with as follows: 


(i) One copy is to be forwarded by the Appointed Security Dealer to the Board 
at Ottawa upon completion by the Appointed Security Dealer of the certifi- 
cate on the form (where applicable) as to the receipt of payment or other 
value. 


(ii) One copy is to be kept by the Appointed Security Dealer for its records. 
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(iii) Where the securities are being exported, a third copy is required and is to 
be surrendered to the Post Office at the time of mailing. (The envelope con- 
taining the securities should be presented for mailing unsealed in order that 
the contents may be checked with the description of the securities on the 
relative Form K. The Postmaster will stamp the Form K to indicate that the 
securities have been exported and will forward it direct to the Board at 
Ottawa). 


(b) Where a transaction requiring a permit on Form K is not within the authority 
of an Appointed Security Dealer to approve, Form K in triplicate where an export of 
securities is involved and in duplicate in other cases will be completed and submitted 
to the Board for consideration. If the permit is granted, the Board will return the forms 
to the Appointed Security Dealer duly approved. The Appointed Security Dealer will 
then deal with such forms in the manner described in paragraph (a) above. 


(2) Sale of United States Dollar Proceeds of Security Transactions 

When an Appointed Security Dealer is selling to an Authorized Dealer the United 
States dollar or other foreign currency proceeds of security transactions as required 
under Section III. 1 and 2 above it will complete a declaration on Form C in triplicate 
for submission to the Authorized Dealer at the time of sale of the United States dollars. 
The source of the funds should be shown on the Form C as “Proceeds of sale 
(redemption, etc.) of (description of securities) authorized by Form K No. fe 
After approval of the form by the Authorized Dealer one copy will be returned to the 
Appointed Security Dealer and should be retained for its records. 


(3) Registration for Subsequent Sale of Outright Purchases of Canadian Domestic 
Securities in Canada by Non-Residents 


(a) Except as indicated in paragraph (b) below, when a non-resident purchases 
Canadian domestic securities in Canada outright through an Appointed Security Dealer 
and pays for such securities out of funds held by a non-resident at the time of purchase 
in the form of a deposit with a bank, trust company or loan company or in the form 
of a free credit balance with an Appointed Security Dealer, such purchase may be 
registered with the Board on F.E.C.B. Form 106. As stated in Section IV. 1(1) below, 
a permit on Form S may be granted for the subsequent sale in Canada of securities 
so purchased and registered. 


(b) Where under any permit, ruling or instruction of the Board, a non-resident 
has been or is required to invest funds in Canadian domestic securities, such securities 
are not eligible for registration under paragraph (a) above. 


(c) Form 106 is to be completed in duplicate at the time of the purchase by the 
Appointed Security Dealer through which the purchase is made. Both copies of the 
form are to be sent by the Appointed Security Dealer to the Board at Ortawa. If the 
registration is approved, one copy will be returned to the Appointed Security Dealer 
to be retained by or on behalf of the non-resident purchaser. 


1V. SALES OF SECURITIES IN CANADA BY OR ON BEHALF 
OF NON-RESIDENTS 
1. Transactions which Appointed Security Dealers May Approve 


(1) Sales of Securities Purchased Outright since January 8, 1940 
An Appointed Security Dealer may approve a permit on Form §S for the sale 
of securities in Canada by or on behalf of a non-resident where: 
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(a) The securities were purchased outright by the non-resident subsequent to 
January 8, 1940, through a Canadian stockbroker or investment dealer and paid for 
out of funds held by a non-resident at the time of purchase in the form of a deposit 
with a bank, trust company or loan company or in the form of a free credit balance 
with a Canadian stockbroker or investment dealer; and 


(b) Such purchase was registered with the Board on F.E.C.B. Form 106 and the 
purchaser’s copy of such form is surrendered to the Appointed Security Dealer for 
attachment to the relative Form S which is sent to the Board (see Section III. 4(3) 
above). 


Note: A permit for the sale of securities under this paragraph may be approved 
only where the non-resident in whose name registration of the purchase of the secur- 
ities was made with the Board has been continuously the owner of the securities since 
the date of purchase. 


(2) Sales to Reduce Debit Balance 


An Appointed Security Dealer may approve Form S on behalf of the Board for 
the sale of securities in Canada by a non-resident where the proceeds are being applied 
to reduce a debit balance in the name of the non-resident with the Appointed Security 
Dealer but such sale must not put the account into a credit balance. 


(3) Exchanges of Securities by Non-Residents 


An Appointed Security Dealer may approve the sale of securities (other than 
sterling securities) in Canada by or on behalf of a non-resident (other than a resident 
of the sterling area) where the sale is effected for the purpose of exchanging such 
securities for other securities in the following manner and subject to the following 
conditions: 


(a) Both the sale and purchase must be effected through the same Appointed 
Security Dealer. 


(b) The proceeds of the sale must be reinvested in Canadian domestic securities 
which have been issued and offered for public subscription, the purchase whereof 
takes place before the sale of the securities being sold. 


(c) The amount reinvested must not be less than the proceeds of the sale by more 
than 10% of such proceeds or $1,000 whichever is smaller. 


(d) The securities purchased must not have a term to maturity or earliest call date 
of less than three years from the date of purchase except that where the securities sold 
mature or have their earliest call date within three years, the securities purchased may 
have a term to maturity or earliest call date not less than that of the securities sold. 


(e) Bonds and debentures of or guaranteed by the Government of Canada or any 
Province may not be purchased with the proceeds of sales of preferred and common 
stocks. 


(f) Form S need not be completed for such a transaction but a permit on Form K 
must be approved by or on behalf of the Board with respect to the sale by the resident 
of the securities purchased by the non-resident describing both the securities purchased 
and sold. (See Section III. 1(5)). 


2. Sales of Securities in Canada by Non-Residents which Appointed Security 
Dealers Must Not Approve 


Sales and exchanges of securities in Canada by or on behalf of non-residents which 
are not specifically within the authority of an Appointed Security Dealer to approve 
as stated in Section IV. 1 above, must not be approved without the specific permission 
of the Board. 
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3. Procedure 


(1) Use of Form S 


(a) Where an Appointed Security Dealer has authority to approve Form S, the 
form is to be completed in duplicate. The name of the Appointed Security Dealer will 
be inserted as applicant and the Appointed Security Dealer will approve the permit on 
the Board’s behalf. Permits on Form S approved by each Appointed Security Dealer are 
to be numbered serially 1, 2, 3, etc. commencing with a new series at the beginning 
of each calendar or financial year. (In the case of banks such serial numbers are. to be 
preceded by the bank and branch transit numbers.) All copies of each permit are to be 
given the same number. One copy of the form is to be forwarded by the Appointed 
Security Dealer to the Board at Ottawa and the other copy retained by the Appointed 
Security Dealer for its records. 


(b) Where a transaction requiring a permit on Form S is not within the authority 
of an Appointed Security Dealer to approve, Form S in duplicate will be prepared and 
submitted to the Board for consideration. If the permit is granted, one copy of the 
form duly approved will be returned to the Appointed Security Dealer as its authority 
to effect the transaction. The other copy will be retained by the Board. 


(2) Payment to Non-Residents of Proceeds of Sales of Securities 


In addition to a permit on Form S, if it is desired to pay to a non-resident (other 
than a resident of the sterling area) or credit to a bank acount in the name of a 
non-resident (other than a resident of the sterling area) the proceeds of a sale of 
securities in Canada, a permit to transfer Canadian dollars to or to the account of a 
non-resident is required. Application for such permit is to be made to an Authorized 
Dealer on Form G in triplicate showing the purpose of the payment as “Proceeds of 


sale of securities by non-resident authorized by Form S No. (or in the 
case of the permitted balance of a non-resident switch transaction by Form K 
INO gee ee meee hae 9 )”. Authorized Dealers may approve without reference to the Board 


such applications on Form G when submitted by an Appointed Security Dealer. The 
relative cheque in favour of the non-resident must be submitted to the Authorized 
Dealer with the application in order that it may be stamped by the Authorized Dealer 
to indicate that the necessary permit on Form G has been granted. One copy of the 
approved Form G will be returned to the Appointed Security Dealer submitting the 
application and should be retained for its records. 


Authorized Dealers have no authority to sell United States dollars for the payment 
to non-residents of the proceeds of security sales in Canada. 


V. TRANSFERS OF SECURITIES BY TRANSFER AGENTS 
AND REGISTRARS 


1. Except as provided in paragraph 2 below, registrars and transfer agents (including 
companies which effect their own transfers) are permitted to transfer securities from 
the names of residents of Canada to the names of non-residents only upon presentation 
of a permit on Form K approved by or on behalf of the Board authorizing the transfers 
in question. 
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2. Registrars and transfer agents may record a transfer of securities from the name of 
a resident to the name of a non-resident without the production of an approved permit 
on Form K: 


(a) Where the securities are received for transfer by the registrar or transfer agent 
through the mail from a point outside Canada, 


(b) Where the securities are presented for transfer by an Appointed Security 
Dealer. (Appointed Security Dealers must not present to a transfer agent or registrar 
securities for transfer from the name of a resident to that of a non-resident unless they 
hold a permit on Form K approved by or on behalf of the Board authorizing such 
transfer or unless the securities were received by the Appointed Security Dealer 
through the mail from a point outside Canada for the purpose of arranging the transfer). 


VI. DEFINITIONS 


The following terms are defined in the Foreign Exchange Control Order and 
have the same meaning where used in this Notice: 


(1) “Resident” means “any person ordinarily resident in Canada”. “Person” includes 
firms, corporations, associations, etc. The Board has full power to determine whether 
any person is a resident or a non-resident. Any person who was a resident on September 
15, 1939, or at any subsequent time shall be deemed to be a resident unless the Board 
has ruled otherwise. 


Appointed Security Dealers should make sufficient enquiries to enable them to 
determine the proper residential status to be accorded to their customers for foreign 
exchange control purposes. The fact that a person gives a Canadian address does not 
necessarily establish that he should be regar ded as a Petident’ A temporary visitor from 
the United States may, for example, give a Canadian address but should nevertheless 
be regarded as a resident of the United States. With the exception mentioned in the 
next paragraph, any corporation incorporated in Canada should be regarded as a 
resident unless the Board gives a ruling to the contrary. Any firm or corporation 
maintaining an office in Canada is a resident in respect of its Canadian office and 
business but a foreign branch or agency of such a firm or company is a non-resident. 
In any case where there is doubt as to the proper residential status to be accorded 


to a person for foreign exchange control purposes, a ruling should be obtained from 
the Board. 


Non-resident-owned investment corporations within the meaning of the Income 
War Tax Act are deemed to be non-residents unless the Board makes a specific ruling 
to the contrary. 


(2) “Non-resident” means “any person other than a resident”. 


(3) “Foreign securities” means “securities issued by or on behalf of any government, 
municipal or other public authority of a country other than Canada and “New found- 
land or by any society, syndicate, company or corporation incorporated in a country 
other than Canada and Newfoundland or, if unincorporated, whose head office is in 
a country other than Canada and Newfoundland, but excluding sterling securities”. 


(4) “Canadian securities” means “securities issued by any Canadian or Newfoundland 
government or municipal or other public authority or by any society, syndicate, 
company or corporation incorporated in Canada or Newfoundland, or, if unincor- 
porated, whose head office is in Canada or Newfoundland”. 
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(5) “Canadian domestic securities” means “any Canadian securities which are payable, 
or the principal amount of which is expressed, or any interest or dividends on which 
are payable or paid, solely in Canadian currency”. 


(6) “Canadian foreign securities’ means “any Canadian securities which are payable, 
or the principal amount of which is expressed, or any interest or dividends on which 
are payable or paid, solely or at the option of the holder in foreign currency, but 
excluding sterling securities”. 


(7) “Sterling securities” means “securities which are payable or the principal amount 
of which is expressed, or any interest or dividends on which are payable or paid, 
solely in sterling or the local currency of a country in the sterling area”. 


(8) “Sterling area” means and includes “territories under the sovereignty, protection 
suzerainty or mandate of His Majesty (except Canada and Newfoundland) and also 
includes Egypt, Anglo-Egyptian Sudan, Iceland, Faroe Islands and Iraq”. 


(9) “Authorized Dealer’ means a branch in Canada of a chartered bank. 


VII. FORMS AND REPORTS 


The following permit and other F.E.C.B. forms are required in connection with 
security transactions: 


Form K—Application to Sell, Assign, Transfer or Deliver Securities to a Non- 
Resident and/or to Export Securities. 


Form S—Application to Sell Securities in Canada by or for a Non-Resident. 


Form 106—Application to Register Canadian Domestic Securities Purchased by a 
Non-Resident. 


Form 129—Monthly Report by Appointed Security Dealers of Sales and Purchases 
of Securities in the United States and of United States Funds Held by them for 
Reinvestment for the Account of Residents. 


Form G—Application to Transfer Canadian Dollars to or to the Account of a 
Non-Resident. 


Form C—Declaration of Foreign Exchange Offered for Sale. 


Specimens of revised Forms K and S are attached. Supplies of the above forms 
may be obtained by branch banks through their head offices and by other Appointed 
Security Dealers by writing to the Board at Ottawa specifying the quantity required. 


Any supplies on hand of previous printings of Forms K and § may be used by 
adapting the forms to show the information called for on the revised forms. 


Monthly reports to the Board of certain switch transactions other than those 
shown on Form 129 are no longer required. 


Vill. CUSTODIAN OF ENEMY PROPERTY 


Nothing in this Notice authorizes any transaction which is contrary to the Regula- 
tions Respecting Trading with the Enemy or any Regulations or Instructions of the 
Custodian of Enemy Property. Any requirements of the Custodian are additional to 
those of the Board. 
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IX. NEWFOUNDLAND 


For the purpose of this Notice residents of Newfoundland are regarded as residents 
of Canada. No permit is required for the export of securities to Newfoundland. 


X. EXPORTS OF BOND COUPONS 


A permit (Form K) approved by or on behalf of the Board is required for every 
export from Canada (except to Newfoundland) of coupons detached from bonds or 
bearer share warrants. Appointed Security Dealers have no authority to approve such 
applications and must apply to the Board on Form K for a permit to make such exports. 


Xi. RESPONSIBILITY OF APPOINTED SECURITY DEALERS 


In designating security dealers as Appointed Security Dealers with authority to 
approve certain transactions on its behalf, the Board places reliance on them to observe 
carefully the provisions of this Notice. It is a condition of the appointment of an 
Appointed Security Dealer that the Board’s representatives may examine its books and 
records from time to time for the purpose of ensuring that the authority contained 
in this Notice is exercised properly. Failure to observe the terms and conditions of 
this Notice may lead to cancellation of a dealer’s authority as an Appointed Security 
Dealer and is an offence under the Foreign Exchange Control Order. 


APPOINTED SECURITY DEALERS 


Banks and Savings Banks 


Bank of Canada Barclays Bank (Canada) 

Bank of Montreal Canadian Bank of Commerce, The 

Bank of Nova Scotia, The Dominion Bank, The 

Bank of Toronto, The Imperial Bank of Canada 

Banque Canadienne Nationale, La Montreal City & District Savings Bank, The 
Banque d’Economie de Quebec, La Province of Ontario Savings Office, The 
Banque Provinciale du Canada, La Royal Bank of Canada, The 


Trust Companies 


Barclays Trust Company of Canada Montreal Trust Company 
British Mortgage & Trust Corporation of National Trust Company Limited 
Ontario, The Northern Trusts Company, The 
Brockville Trust & Savings Company, The Nova Scotia Trust Company, The 
Canada Permanent Trust Company, The Osler & Nanton Trust Company 
Canada Trust Company, The Premier Trust Company, The 
Capital Trust Corporation Limited Prudential Trust Company Limited 
Central Trust Company of Canada, The Royal Trust Company, The 
Chartered Trust & Executor Company Sherbrooke Trust Company 
Crown Trust Company Societe d’Administration et de Fiducie 
Custodian Trust Company Limited Sterling Trusts Corporation, The 
Eastern Trust Company, The Sun Trust Limited, The 
General Trust of Canada Toronto General Trusts Corporation, The 
Grey & Bruce Trust & Savings Company, The Trusts & Guarantee Company Limited, The 
Guaranty Trust Company of Canada Victoria Trust & Savings Company, The 
Industrial Mortgage & Trust Company, The Waterloo Trust & Savings Company, The 
Lambton Trust Company Limited, The Western Trust Company, The 
London & Western Trust Company Limited, 
The 
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Members of Stock Exchanges and Investment Dealers’ Association of Canada 


Adam & Co. Ltd. 
Ames, A. E. & Co. Ltd. 
Amos, Christie & Co. 
Anderson & Company 
Angus & Co. 


Bain, Newling & Co. 

Bankers Bond Co. Limited 

Barrett, Seguin & Co. 

Barry & McManamy 

Bartlett, Cayley & Company Limited 
Beatty, Webster & Company Limited 
Beaubien & Co., L. G. 

Bell, Gouinlock & Co. Limited 

Bell, T. M. & Company Limited 
Bellinger, H. D. & Company Limited 
Biggar & Crawford 

Blaikie, Geo. W. & Co. 

Bongard & Co. 

Boulet, J. C. Limitee 

Brault & Chaput 

Brawley, Cathers & Company 
Breckenridge, McDonald & Co. 
Brennan, F. J. & Company Limited 
Bricker, W. R. & Co. 

Brooks & Co., S. J. 

Bryson, R. N. & Company 
Buchanan, Seagram & Co. 

Burgess, Charles H. & Company 
Burnett & Co. 

Burns Bros. & Denton Limited 


Cameron, A. G. B. 

Canadian Alliance Corporation Limited 
Canadian General Securities Limited 
Cannon, J. Pc Co. 

Carlile & McCarthy Limited 

Cassels, Son & Co. 

Castledine, Poulin & Co. Ltd. 
Chisholm, Hector M. & Co. 

Cleave, Jas. Agencies Ltd. 

Clement, Guimont, Inc. 

Cochran, Murray & Co. Limited 
Collier, Norris & Quinlan 

Colling & Colling 

Cornell, Macgillvray Limited 
Crabtree & Company Ltd. 

Craig, Ballantyne & Co. 

Crang, J. Ei & Co. 

Crawford, F. J. & Co. 

Credit Anglo-Francais Limitee 
Cross, Clifton C. & Co. (Man.) Ltd. 
Crutchlow, Dean & Co. 

Curry, P. D. & Company Limited 


Daly, R. A. Co. Limited 

Davidson & Co. Ltd. 

Davidson & Robertson 

Deacon, F. H. & Co. 

Dickson, Jolliffe & Co. 

Dobie, Draper & Co. 

Doherty Roadhouse & Co. 

Dominion Securities Corporation Ltd., The 
Drewry, C. E. 

Duggan, D. M. Investments Ltd. 


Easson, Green & Co. 

Eastern Securities Company Ltd. 
Easton, Fisher & Co. 

Enderton, C. H. & Company 
Erickson, Hevenor & Co. 

Evans, H. M. E. & Co. Ltd. 
Evans, Jenkin 


Fairbanks, Kirby & Co. 
Fergusson, G. Tower & Co. 
Fields, C. C. & Co. 
Flemming & Company 
Flett, A. B. & Company 
Flood & Co. 

Forget & Co., L. J. 

Forget & Forget 

Fortier & Co. 

Fox, E. D. & Co. Limited 
Frame, John & Co. 

Francis, Jay L. & Co. 
Fraser, Dingman & Co. 
Fraser Stock & Bond Co. Ltd. 
Fry & Company 

Fuller, E. H. 


Gairdner & Company Limited 
Gardiner, Wardrop, McBride Limited 
Gariepy, Gaston 

Gelletly, R. & Co. Ltd. 

Genser, Wm. 

Geoffrion & Robert 

Gillett & Strachan 

Goad,,J..L., & Co. 

Gonthier, Paul & Company Limited 
Goodwin, Harris & Co. 

Goulding, Rose & Company Limited 
Graham, J. L. & Co. Limited 
Graham, John & Company 

Grant, Johnston & Co. 

Grasett, J. E. & Co. 

Greenshields & Co. 

Grills, T. O. & Co. 

Guildhall Securities Limited 

Gunn, C. S. & Company Limited 


Hall Securities Ltd. 
Harcourt, R. M. & Co. 
Harris, W. C. & Co. Limited 
Harrison & Company Limited 
Hickey, Donaldson & Co. 
Hicks, L. W. & Company 
Hickson & Yuile 

Hickson, Leonard 

Higginson & Ross 

Hodgson & Co., C. J. 

Hogg, W. F. & Co. 

Holland & Lamprey Ltd. 
Housser, H. B. & Co. 
Houston, Willoughby & Company Limited 
Hughson Bros. & Co. 


Isard, Robertson & Co. Limited 


Jennings, Petrie & Co. Limited 
Jones Heward & Co. 

Jones Je VWWs,.B. 

Jukes, A. E. & Co. Limited 


Kaufmann & Co., J. C. 

Kerr, F. W. & Co. 

Kerrigan, MacTier & Co. Limited 
Kidder & Co., A. M. 

Kingstone & Mackenzie 

Kippen & Company Incorporated 


Labouliere, J. A. 

Laidlaw & Co. 

Lauder Mercer & Company Ltd. 
Leclerc, Rene-T., Incorporee 
Leggat, Cassils & Co. 

Lennard, S. H. & Co. Ltd. 
Leslie, Frank S. & Co. 

Leslie & Co., G. E. 

Lightcap Securities Limited 
Loughlin & MacKenzie Limited 
Lynch, E. T. & Co. 


Macdonald, W. M. & Co. 
MacDougall & MacDougall 
Mack, H. M. 

Mackay & Co., Hugh 
Mackellar, S. R. & Co. 
Mackenzie & Kingman 
MacKenzie, D. F. Ltd. 
Mackintosh, J. C. & Co. Limited 
Macleod, Riddell & Co. 

Market Securities Ltd. 

Marler & Co., J. L. 

Matthews & Company 

McCuaig Bros. & Co. 
McDougald, D. J. & Co. 
McDougall & Cowans 

McKiee, George J. & Son 
McLeod, Young, Weir & Company Limited 
McMahon and Burns Limited 
McMillan, Guest & Co. 


McTaggart, Hannaford, Birks & Gordon Ltd. 


Mead & Co. Limited 

Meggeson, J. R. & Co. Limited 
Melady, Sellers & Company Limited 
Midland Securities Limited 

Mills, Spence & Co, Limited 
Milner, Ross & Co. 

Mitchell, W. G. & Co. 

Moat & Co., R. 

Molson, Lawson & Co. 

Monk, Gamble, Froats & Company 
Mooney, J. R. & Co. 

Moss, Lawson & Co. 

Mueller, Walter C. 


Nanson, Rothwell & Co. Ltd. 

Nay & James Limited 

Nelson & Company Ltd. 

Nesbitt, Thomson & Company Limited 
Nicholson, G. W. & Co. 

Norris Grain Company Limited 
Northern Trusts Company 


O’Brien & Williams 

Oldfield, Kirby & Gardner Ltd. 
Oliver, C. M. & Company Limited 
Osler, A. E. & Co. 

Osler & Hammond 

Osler, Hammond & Nanton 
Oswald & Drinkwater 


Pardoe, Avern & Co. 

Paterson & Co., Alex 

Peaker, Trent & Bunting 
Pemberton & Son Ltd. 

Pemberton & Son Vancouver Limited 
Phillips, Leonard 

Pitfield, W. C. & Company Limited 
Playfair & Co. 

Pooler, E. H: & Co. 

Purdy, S. H. 

Pyper, J. R. 


Ramsay, A. M. & Co. 

Reeve & Co. Ltd., F. F. 

Reid, Wm. E. Company Limited 
Rennie, G. H. & Co. 

Richardson & Co., T. A. 
Richardson & Sons, James 
Rittenhouse & Co. 

Robertson, Malone & Co. 
Rochon, Fernand 

Ross, Whittall Ltd. 

Rothschild & Co., L. F. 

Royal Securities Corporation Ltd. 


Savard & Hart 

Savard, Hodgson & Co. Inc. 
Shearson, Hammill & Co. 

Skaith & Co. Limited 

Smith, Hart & Company Limited 
Smith, Thompson & Co. 
Snowden, J. and Company 
Societe de Placements Incorporee 
Societe Generale de Finance Inc. 
Speer, J. W. 

Stanbury & Co. Limited 

Stanton, Hatch & McCarthy 
Steers, R. D. and Company 
Stevens & Kilgour Limited 
Stewart, J. F. M. & Co. Limited 
Stewart, McNair & Co. 

Stratton, J. R. & Co. 

Streit, J. Bradley ; 
Sydie, Sutherland & Driscoll Limited 


Tanner & Co. 
Thomson & Co. 
Thomson & McKinnon 
Timmins, J. R. & Co. 
Toole Peet Inv. Ltd. 


Waghorn Gwynn & Co. Ltd. 
Watson, T. R. & Co. 

Watt & Watt 

West, Louis J. & Co. 

Western City Company Limited, The 
White & Haldenby 

White, J. B. & Co. 

Wiley, Low & Company Ltd. 
Williams, G. C. & Co. 

Wills, Bickle & Co. 

Wilson & Co. 

Winnipeg Security & Grain Corp. Ltd. 
Wittichen’s Ltd. 

Wolverton & Co. Ltd. 

Wood, Gundy & Company Limited 


Yorkshire & Pacific Securities Ltd., The 
Yuile, J. W. 
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FOREIGN EXCHANGE CONTROL BOARD 


Ottawa, Canada, 
August 15, 1945 


NOTICE TO REGISTRARS AND TRANSFER AGENTS 
(effective September 1, 1945) 


Under the Foreign Exchange Control Order, a permit approved by or on behalf 
of the Foreign Exchange Control Board is required for every sale, assignment, transfer 
or delivery of securities by a resident of Canada to a non-resident. For the purpose 
of enforcing this provision, the Board may prohibit or impose conditions on the 
transfer or the registration of any transfer of any Canadian securities or upon the 
recording of any change of address of the owner of any Canadian securities and no 
person shall transfer or register any transfer of or record any change of address of 
the owner of any Canadian securities contrary to the terms of any such prohibition 
or condition. 


This Notice states the circumstances under which registrars and transfer agents 
(including companies which act as their own registrars and transfer agents) may record 
transfers of securities and changes of address pursuant to the above provisions. 


I. TRANSFERS OF SECURITIES 


1. From Non-Resident Names 
A registrar or transfer agent may record a transfer of securities: 


(a) From the name of a resident of the sterling area to the name of another 
resident of the sterling area or of a resident of Canada; or 


(b) From the name of a non-resident (other than a resident of the sterling area) 
to any other person. 


In other cases the permission of the Board must be obtained before a transfer 
from the name of a non-resident is recorded. 


2. From Resident Names 
A registrar or transfer agent may record a transfer: 


(a) From the name of a resident of Canada to the name of another resident of 
Canada; or 


(b) From the name of a resident of Canada to the name of a non-resident pro- 
vided that: 


(1) The securities are government, municipal or publicly issued corporate 
securities and were received by the registrar or transfer agent for such 
purpose through the mail from a point outside Canada; or 


(ii) The securities are presented to the registrar or transfer agent for such 
purpose by an Appointed Security Dealer. (For a list of Appointed Security 
Dealers see the Board’s Notice to Appointed Security Dealers, dated August 
15, 1945); or 

(iii) A permit on Form K (Application to Sell, Assign, Transfer or Deliver 
Securities to a Non-Resident) approved by the Board or by an Appointed 
Security Dealer authorizing the transfer is exhibited to the registrar Ofer, ~. 
fer agent. ? 


The registrar or transfer agent will record on the back of Form K that 
a transfer of the securities has been recorded from (name and address of 
resident) to (name and address of non-resident) stating the number of shares 
or par value of bonds covered by the new certificate, together with the 
certificate or bond serial number and return the Form K to the person 
presenting it. 


Il. CHANGE OF ADDRESS 
3. A registrar or transfer agent may record a change of address on a bond or share 
register including a change of address for the purpose of forwarding interest and 
dividend cheques: 


(a) From an address in Canada to another address in Canada; or 


(b) From an address in the sterling area to another address in the sterling area or 
to an address in Canada; or 


(c) From an address outside Canada and the sterling area to any other address. 


In all other cases the permission of the Board must be obtained before a change 
of address is recorded. 


Iii, DISCHARGES AND BOOK STOCK 


4. Registrars and transfer agents having occasion to deal with discharges from a 
Canadian to a foreign share register or vice versa or transfers, discharges or changes 
of address of book stock should apply to the Board for instructions as to the manner 
in which such transactions may be effected and the procedure to be followed. 


IV. NEWFOUNDLAND 


5. For the purposes of this Notice, a resident of Newfoundland is deemed to be a 
resident of Canada and an address in Newfoundland as an address in Canada. 


Vv. CUSTODIAN OF ENEMY PROPERTY 


6. Nothing in this Notice authorizes any transaction which is contrary to the 
Regulations Respecting Trading with the Enemy or any Regulations or Instructions 
of the Custodian of Enemy Property. Any requirements of the Custodian are additional 
to those of the Board. 


See Instructions on back 
REFERENCE No. 


APPLICATION FOR PERMIT TO SELL FOREIGN | 
SECURITIES IN CANADA BY OR FOR A CONTROL & 
FORM 


INONSRESIDENG gee ee nessa. 





A. NAME AND ADDRESS OF APPOINTED 
SECURITY DEALER OR OTHER APPLICANT 








B. NAME AND ADDRESS OF NON-RESIDENT OWNER 
OF SECURITIES 








C. DESCRIPTION OF SECURITIES 








VALUE 


Par value of bonds DESCRIPTION Price per unit ‘ 5 
(in Canadian funds) 


or number of shares 








TOTAL 











D. REASONS FOR SALE 
(Check appropriate square and insert required 
information at right) 


(1) [J Sale of securities purchased outright by or 
for non-resident since January 8, 1940, and 


registered with Board. Give number of 
relative Form 106 and attach Form hereto. 


(2) [J Sale in reduction of debit balance. Give 
amount of debit balance prior to sale. 











(3) (J Other. Give full details. 











& 


Where proceeds of sale or any part thereof are 
paid to, or credited to a bank account in the 
name of, a non-resident (other than a resident of 
the sterling area) state amount and reference 
number of relative permit on Form G. 


F. I/WE hereby declare the foregoing statements to be true and correct and that no other application has been approved 
or submitted by me/us or on my/our behalf in connection with the transaction described herein. 


SIGNATURE OF APPLICANT 





APPROVED ON BEHALF OF THE FOREIGN EXCHANGE CONTROL 


G. SPECIAL AUTHORIZATION FROM F.E.C.B. H 
e BOARD FOR COMPLETION WITHIN ONE MONTH FROM DATE. 


DATE NAME, ADDRESS AND SIGNATURE OF APPOINTED 


REFERENCE 8 ic eet fhe render dN Gi Seotehepeatice 








2ND PRINTING—7-45—PRINTED IN CANADA 


FORM S = INSTRUCTIONS 


When Permit Required 

1. A permit on Form S approved by or on behalf of the Foreign Exchange 
Control Board is required for every sale of securities in Canada by or on behalf 
of a non-resident. 


Transactions by Appointed Security Dealers 


2. Chartered banks, certain trust companies and offices in Canada of 
firms which are active members of Canadian stock exchanges or the Investment 
Dealers’ Association of Canada are designated as Appointed Security Dealers 
and are authorized to approve on behalf of the Board the necessary permits on 
this form for certain transactions undertaken by themselves as principals or agents 
in accordance with the provisions of the Board’s Notice and Instructions to 
Security Dealers. 


3. (a) In connection with transactions which an Appointed Security 
Dealer has authority to approve, Form S is to be completed in duplicate. Permits 
on Form S approved by each Appointed Security Dealer are to be numbered 
serially 1, 2, 3, etc. commencing with a new series at the beginning of each year. 
(In the case of banks, such serial numbers are to be preceded by the bank and 
branch transit numbers). All copies of each permit are to be given the same 
number. One copy of the form is to be forwarded by the Appointed Security 
Dealer to the Board at Ottawa and the other copy retained by the Appointed 
Security Dealer for its records. 


(b) Where a transaction requiring a permit on Form S is not within the 
authority of an Appointed Security Dealer to approve, Form S in duplicate 
will be prepared and submitted to the Board for consideration. If the permit is 
granted, one copy of the form duly approved will be returned to the Appointed 
Security Dealer as its authority to effect the transaction. The other copy will be 
retained by the Board. 


Other Transactions 


4. In connection with transactions requiring a permit on this form which 
are not being effected by an Appointed Security Dealer, the applicant will 
submit Form S in duplicate to a chartered bank or direct to the Board for 
consideration. If the permit is granted, one copy will be returned to the applicant 
as his authority to complete the transaction. 


Payments to Non-Residents 

5. In addition to a permit on Form S if it is desired to pay to a non-resident 
(other than a resident of the sterling area) or to a bank account in the name of 
a non-resident (other than a resident of the sterling area) the proceeds of a sale 
of securities in Canada, a permit on Form G to transfer Canadian dollars to or 
to the account of a non-resident is required. Application for such permit is to 
be made in triplicate to a chartered bank or to the Board. Payments may be 
made to residents of the sterling area in Canadian dollars or sterling for any 
purpose and no permit is required for such payments. 


See Instructions on back 


APPLICATION FOR PERMIT TO SELL, ASSIGN, _FoREicn K REFERENCE No. 


EXCHANGE 


TRANSFER OR DELIVER SECURITIES TOANON- ‘Soars 


FORM 


= ee 


RESIDENT AND/OR TO EXPORT SECURITIES 


(TO BE INSERTED WHEN FORM APPROVED) 





2 


NAME AND ADDRESS OF OWNER OF SECURITIES. 
(If owner is applicant, insert ‘‘Same as applicant.’’) 











C. NAME AND ADDRESS OF PERSON TO WHOM 
SECURITIES TO BE SOLD, ASSIGNED, 
TRANSFERRED, DELIVERED AND/OR EXPORTED 


4 
A. NAME AND ADDRESS OF APPLICANT 
j 
, 





o 


. DESCRIPTION OF SECURITIES 








: DESCRIPTION 
/ Par value of bonds (To include certificate numbers where counter value in money *Price per Unit *Value 
or number of shares or other securities not being obtained) 




















E. PurposE OF TRANSACTION (check appropriate 
square and insert required information at right) 


(1) [J Outright sale to non-resident. State 
: amount and currency of payment and date 
bs of receipt. 





* (2) ] Sale to non-resident against debit balance. 
State amount and total debit balance after 
sale. 


(3) L] Resident exchange of securities in United 
States. Describe securities acquired in ex- 
change and state cost thereof. 


(4) (] Non-resident exchange of securities in 
Canada. Describe securities sold in exchange 
and state price thereof. Give amount and 
Form G reference number of any permitted 
balance paid to, or to bank account in name 
of, non-resident. 


(5) [] Other. Give full details. 





F. I/WE hereby declare the foregoing statements to be true and correct and that no other application has been approved 
and/or submitted by me/us or on my/our behalf in connection with the transaction described herein. 





DATE SIGNATURE OF APPLICANT 
G. CERTIFICATE OF APPOINTED SECURITY DEALER. | H. APPROVED ON BEHALF OF F.E.C.B. FOR COMPLETION 
We certify receipt of: WITHIN ONE MONTH FROM DATE. 
Sere eh a U.S. sold to Authorized 
Deéalerjon Form Qa ofa aia wen. 
bee ea ee U.S. held pending reinvestment 
Oe feels eiajecieteyniice stat eahagert ge SEI Ie YT). i aM es TA FS lea cae gar Ree oe ANON na a 
$ market value of securities as DATE NAME, ADDRESS AND SIGNATURE OF APPOINTED 
Pewee creer ecsreeceeseens SECURITY DEALER 
described in E (3) above js SPECIAL AUTHORIZATION FROM F.E.C.B. 
STAMP AND SIGNATURE OF APPOINTED SECURITY DEALER Daten cask ee ef erence fis. oe ee eons ieee dese Maes 








* Give price and value in currency of payment; if no payment, give market or estimated value in Canadian dollars. 


4TH PRINTING—7-45—PRINTED IN CANADA 


Li el 


FORM K = INSTRUCTIONS 


(The following instructions are varied in ce7 tain respects in the case of transactions 
by Authorized Dealers and trust companies registered with the Board. Authorized 
Dealers and trust companies should refer for particulars to the Instructions issued 
to them by the Board). 


When Permit Required 

i. A permit on Form K approved by or on behalf of the Foreign Exchange Control Board is required: 

(a) For every sale, assignment, transfer or delivery of securities by a resident of Canada to a non-resident. (This 
applies to transactions in both domestic and foreign securities whether the transactions are effected in Canada or outside 
Canada and whether or not an export or import of securities is involved. A resident broker or dealer who is effecting a 
purchase of securities in Canada for a non-resident is regarded as the resident selling such securities to the non- -resident 
even though the broker or dealer is acting as agent and not as principal in the transaction). 

(b) For every export of securities from Canada. (A permit on Form K authorizing a sale, assignment, etc. to a 
non-resident may also be used as a permit to export the securities in question if the export is made within 30 days; 
otherwise a separate permit is required for the export of the securities). 


Transactions by Appointed Security Dealers 

2. Chartered banks, certain trust companies and offices in Canada of firms which are active members of Canadian 
stock exchanges or the Investment Dealers’ Association of Canada are designated as Appointed Security Dealers and 
are authorized to approve on behalf of the Board permits on Form K for certain transactions undertaken by themselves 
as principals or agents in accordance with the provisions of the Board’s Notice and Instructions to Security Dealers. 

3. (a) In connection with transactions which an Appointed Security Dealer has authority to approve, Form K is 
to be completed in triplicate when an export of securities is involved and in duplicate in other cases. Permits approved 
by each Appointed Security Dealer are to be numbered serially 1, 2, 3, etc. commencing with a new series at the beginning 
of each year. (In the case of banks, such serial numbers are to be preceded by the bank and branch transit number). 
All copies of each permit are to be given the same number. The copies of the form are to be dealt with as follows: 


(i) One copy is to be forwarded by the Appointed Security Dealer to the Board at Ottawa upon completion by 
the Appointed Security Dealer of the certificate in Section G (where applicable) as to the receipt of payment 
and in the case of United States dollars, of the reference number of the Form C covering the sale of the funds 
to an Authorized Dealer. 

(ii) One copy is to be kept by the Appointed Security Dealer for its records. 

(iii) Where the securities are being exported, a third copy is required and is to be surrendered to the Post Office at 

the time of mailing. The Post Office is to stamp the form in Section L below and forward it to the Board at 
Ottawa. 

(b) Where a transaction requiring a permit on Form K is not within the authority of an Appointed Security Dealer 
to approve, Form K in triplicate where an export of securities is involved and in duplicate in other cases is to be completed 
and submitted to the Board for consideration. If the permit is granted, the Board will return the forms to the Appointed 
Security Dealer duly approved. The Appointed Security Dealer will then deal with such forms in the manner described 
in (a) above. 


Other Transactions 

4. In connection with transactions requiring a permit on this form which are not being effected by an Appointed 
Security Dealer, the applicant will submit Form K in triplicate to a chartered bank or direct to the Board for consider- 
ation. If the permit is granted one copy will be returned to the applicant for presentation where necessary to the transfer 
agent or registrar of the securities as the latter’s authority to effect a transfer or change of registration to a non-resident 
in accordance with the Board’s Notice to Transfer Agents and Registrars and/or for surrender to the Postmaster at the 
time of export of the securities. 


Transfer Agents and Registrars 

5. Except as provided in the Board’s Notice to Registrars and Transfer Agents, a registrar or transfer agent may 
record a transfer of securities from the name of a resident of Canada to the name of a non-resident only where a permit 
on Form K approved by the Board or by an Appointed Security Dealer authorizing the transfer is exhibited to the 
registrar or transfer agent. The registrar or transfer agent will record in Section K below that a transfer of the securities 
has been recorded and return the form to the person presenting it. 





K. I/WE state that share certificates or bonds have been issued in the In POST OFFICE OR CUSTOMS 
PORT DATING STAMP 
PRATT) Ob pu re vgs OR eee ea eee) cattaene eee Ue Saco vee eve PNAS: 
(NAME) 
a bane 6/2 a Re a ae 


in exchange for those described in Section D. 


No. of shares Share Certificate or 
or par value Bond Serial No. 








(TRANSFER AGENT OR REGISTRAR) 

















